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LYSANDER-ROUNDTABLE LOW VOLATILITY EQUITY FUND 

POST-U.S. ELECTION STRATEGY SHIFT 
 
Global equity markets took many turns leading up to the 2016 U.S. Federal Election as investors tried to predict the result and position 
their portfolios in advance of Election Day. With the race being too close to call in the days leading up to the election, we felt it prudent 
to take some risk off the table and orientate the portfolio conservatively. The Fund’s cash balance was increased to 15% and additional 
call options were written to increase coverage to approximately 75%. Although option coverage was elevated to 75%, a portion of 
these options were weekly expiries and expired on November 11th. These actions allowed the Fund to be agile and take advantage of 
opportunities post-election. Below is a summary of the steps that were initiated in the Fund following the Donald Trump victory, broken 
down by respective sectors. The Fund’s cash position is now less than 5%. 
 
Energy: 

• Trump expressed his support for pipeline projects throughout his campaign. 
• The Fund maintained its overweight position to Energy post-election (26% of NAV) with a bias towards pipelines and 

integrated companies (Enbridge, Trans-Canada Pipeline, Royal Dutch Shell). 
• A new position was initiated in Suncor Energy, as the integrated energy company stands to benefit under a Trump regime, 

given its diversified business mix and pipeline operations.  
 
Healthcare: 

• With Democratic candidate Hillary Clinton taking aim at big pharma throughout her campaign, the Fund was underweight 
Healthcare going into election date. 

• Post the Trump victory, the Fund increased its weight to Healthcare and is now overweight (7% of NAV) our blended 
benchmark of the S&P/TSX Index and the S&P 500 Index (5%) 

• The Fund increased weightings in existing positions Aetna Inc. (healthcare benefit provider) and McKesson Corp. 
(pharmaceutical distributor). We also initiated a position in Amgen Inc., a biotechnology company that had sold off leading 
up the election.  

 
Financials: 

• Financials were under pressure as Clinton’s campaign policies included increased regulation of Wall Street. 
• The Fund initiated a position in JPMorgan Chase & Co. as Trump is intent on repealing the Dodd-Frank Act and other financial 

services regulations. 
• Trump’s economic policies are viewed as likely to ignite inflation. Post-election we have seen the yield on the U.S. 10-year 

Treasury push well through 2% and the implied probability that the U.S. Federal Reserve will hike the Fed Fund’s rate on 
December 16th now sits at 94%. 

• The Fund initiated a position in Sun Life Financial Inc. As per Sun Life’s most recent disclosures, a ½% parallel shift in interest 
rates would result in $50 million of incremental earnings and 4% additional capital to the Minimum Continuing Capital and 
Surplus Requirements (“MCCSR”) ratio. 

 
Consumer Discretionary: 

• The Fund’s exposure to Consumer Discretionary stocks was reduced slightly as spillover effects from the potential for 
increased inflation and Trump’s protectionist intentions could leave less disposable income in the pockets of consumers. 

 
Industrials: 

• As President-elect Trump embarks on “making America great again”, industrials stocks should benefit due to 
increased economic activity and infrastructure projects - the Fund is now market weight the sector (9% of NAV). 

• The Fund started a position in Lockheed Martin Corp., a global security company. Stocks of defense companies 
have rallied on the back of the Trump win as the Republicans are more likely to increase spending on defense 
projects versus their Democratic counterparts.  
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We feel that our conservative positioning of the Fund going into November 8th was prudent. In turn, we feel that our decisive 
deployment of cash post-election will serve our investors well. Our strategy to overlay written call options against underlying 
equities was implemented throughout with the intention to reduce volatility. Given that we look to sell shorter-dated call 
options, our ability to make sector and single position changes is relatively unencumbered.  
 
If you would like to understand more about our strategies or current outlook please contact Geoff 
Spidle geoff.spidle@rcpinc.ca.  
 
 
 

                                        
                  Jim Allan, CFA, MBA  Edward Barnicke, CFA, LLM 
                  jim@rcpinc.ca  ed@rcpinc.ca 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This publication has been prepared by Roundtable Capital Partners Inc. (“Roundtable”) and is not an invitation to invest in the Funds. This does not constitute a public offering of sale. Commissions, 
trailing commissions, management fees and expenses are all associated with the Fund’s investments and will reduce returns commensurate with their amounts. Refer to the Fund's Prospectus 
before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.  

This publication contains forward-looking statements. Statements concerning a Fund's objectives, goals, strategies, intentions, plans, beliefs, expectations and estimates, and the business, 
operations, financial performance and condition of the Fund are forward-looking statements. The words "believe", "expect", "anticipate", "estimate", "intend", “aims”, "may", "will", "would" and similar 
expressions and the negative of such expressions are intended to identify forward-looking statements, although not all forward-looking statements contain these identifying words. These forward 
looking statements are subject to important risks and uncertainties that could cause actual results to differ materially from current expectations. While Roundtable considers these risks and 
uncertainties to be reasonable based on information currently available, they may prove to be incorrect. The information in this document is subject to change without notice.  
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