
 

130 Adelaide Street West, Suite 2102   LYSANDER-ROUNDTABLE FUND COMMENTARY 
Toronto, ON M5H 3P5  January 31, 2016 
Phone: (416) 306-9953 www.rcpinc.ca 

 

 
  

 
LYSANDER-ROUNDTABLE LOW VOLATILITY EQUITY FUND 
 
Baron Rothschild, an 18 th century British nobleman and member of the Rothschild banking family, is credited with saying 
“The time to buy is when there’s blood in the streets” . This is contrarian investing at its heart – the strongly-held belief 
that the worse conditions appear in the market, the better the opportunities are for profits. Well, conditions appeared plenty 
bloody in January. We started 2016 facing many of the same issues that plagued markets in 2015. Global equity markets 
were broadly “risk-off” in January, as lower for longer oil prices, worries of stagnant growth in China, and falling Purchasing 
Managers’ Index (PMI) readings continued to weigh on investor sentiment. The S&P/TSX fell 1.4%, its fourth monthly drop 
in a row. The S&P 500 declined 5.1% and the MSCI All Country World Index dipped 6.1%. These headline numbers mask 
the intermonth volatility. The S&P/TSX fell over 9% from January 1 through January 20, and then rallied 8.3% in to the end 
of the month. Energy, or more specifically the price of oil, is dominating  the movements in the S&P/TSX. During January, 
there was a correlation of 81% between the price of oil and the TSX, despite the fact that the S&P/TSX Energy Index 
makes up less than 20% of the overall market.  Oil fell 2.8% in January, but at one point was down 9.2% from the beginning 
of the month. The price of natural gas fared slightly better, but still fell 1.7% mostly in reaction to warmer-than-normal 
temperatures in the north east. On the metals front, copper declined 3.1% yet gold received a “safety bid” rising 5.3% 
through January. The Canadian dollar followed a similar path as the S&P/TSX, finishing a very volatile month down less 
than 1%.  
 
Taking a closer look at the Canadian markets, the only sub-sectors of the S&P/TSX to generate positive returns in January 
were Consumer Staples, Telecommunications and Energy. Although the S&P/TSX Energy Index (STENRS) finished the 
month marginally positive, the volatility within the month is worth noting. The STENRS Index was down 14.2% by January 
20th, before finishing the month up 0.5%. Hardest hit sectors included Healthcare and Consumer Discretionary, down 9.3% 
and 6.5%, respectively. Valeant Pharmaceuticals was the largest contributor to the fall in the Healthcare sector with shares 
down 8.3% in January. Consumer Discretionary stocks, which have been street darlings for the better part of 2015, were 
out of favour given the poor earnings displayed by retailers and the credit outlook surrounding the Canadian consumer.  
 
Inter-month volatility continues to be a consistent theme within equity markets in the current environment. The CBOE/SPX 

Volatility Index (VIX), also known as a gauge of fear in the market, spiked by 48% mid-month and finished January up 

approximately 10%. The increase in implied volatility on underlying positions has resulted in an uptick in o ption premiums, 
a benefit to the covered call overlay strategy employed by the Lysander-Roundtable Low Volatility Equity Fund.  The Fund 
launched on January 4 th, 2016 and capital was deployed strategically and opportunistically to mitigate downside risk. With 
the ability to overlay a covered call strategy on a diversified and actively managed portfolio, the Fund aims to 
lower volatility while still providing exposure to the long-term upside of equities. 
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This publication has been prepared by Roundtable Capital Partners Inc. (“Roundtable”) and is not an invitation to invest in the Funds. This does not constitute a public offering of sale. 
Commissions, trailing commissions, management fees and expenses are all associated with the Fund’s investments and will reduce returns commensurate with their amounts. Refer to the 
Fund's Prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.  

This publication contains forward-looking statements. Statements concerning a Fund's objectives, goals, strategies, intentions, plans, beliefs, expectations and estimates, and the business, 
operations, financial performance and condition of the Fund are forward-looking statements. The words "believe", "expect", "anticipate", "estimate", "intend", “aims”, "may", "will", "would" and 
similar expressions and the negative of such expressions are intended to identify forward-looking statements, although not all forward-looking statements contain these identifying words. These 
forward looking statements are subject to important risks and uncertainties that could cause actual results to differ materially from current expectations. While Roundtable considers these risks 
and uncertainties to be reasonable based on information currently available, they may prove to be incorrect. The information in this document is subject to change without notice.  
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