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Independent Auditor’s Report 
 
 
To the Unitholders of  
Lysander-Canso Broad Corporate Bond Fund 
Lysander-Fulcra Corporate Securities Fund 
(collectively the “Funds”) 

We have audited the accompanying financial statement of each of the Funds, which comprise the 
statements of financial position as at December 31, 2016, and a summary of significant accounting 
policies and other explanatory information.  

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to 
provide a basis for our audit opinion. 



 

 Page 2 

Opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
each of the Funds as at December 31, 2016 in accordance with International Financial Reporting 
Standards. 
 

 
Chartered Professional Accountants 
Licensed Public Accountants 
March 22, 2017 
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Lysander-Canso Broad Corporate Bond Fund 
Statement of financial position  
as at December 31, 2016 
 
 

Net assets 
 Cash $ 155,000 
 
Net assets attributable to holders of redeemable units 
 Series A 
 Series F 

 
$ 150,000 

5,000 
 $ 155,000 
  

 
Approved on behalf of the Board of Directors 
of Lysander Funds Limited, the manager of the Fund 

   
   
   

John Carswell 
Director 

 Timothy Hicks 
Director 
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Lysander-Fulcra Corporate Securities Fund 
Statement of financial position  
as at December 31, 2016 
 
 

Net assets 
 Cash $ 155,000 
 
Net assets attributable to holders of redeemable units 
 Series A 
 Series F 

 
$ 150,000 

5,000 
 $ 155,000 
  

 
Approved on behalf of the Board of Directors 
of Lysander Funds Limited, the manager of the Fund 
 

   
   
   

John Carswell 
Director 

 Timothy Hicks 
Director 
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Notes to the statement of financial position 
December 31, 2016 
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1. Basis of statements of financial position 

The statements of financial position give effect to the following: 

(a) The establishment of the Lysander-Canso Broad Corporate Bond Fund and Lysander-Fulcra 
Corporate Securities Fund (the “Funds”) under the laws of the Province of Ontario pursuant to an 
amended and restated declaration of trust under Ontario laws made by Lysander Funds Limited as 
Trustee and Manager. The address of the Funds’ registered office is 100 York Boulevard, 
Suite 501, Richmond Hill, Ontario. 

Lysander Funds Limited (the “Manager”) is the manager and trustee of the Funds and is 
responsible for providing and arranging the provision of all general management and administrative 
services required by the Funds in its day-to-day operations, including but not limited to, calculating 
and reporting the net asset value of the Funds and its series, preparing all offing documents, 
unitholder recordkeeping and other administrative services. The portfolio manager of the Lysander-
Canso Broad Corporate Bond Fund is Canso Investment Counsel Inc. Fulcra Asset Management 
Inc. is the portfolio manager of Lysander-Fulcra Corporate Securities Fund. 

(b) A cash contribution of $155,000 was received by each of the Funds from Lysander Funds Limited 
as Manager and 15,000 units of each of Series A and 500 units of Series F were issued by each of 
the Funds to the Manager in consideration thereof. Applicable securities law provides that the 
Manager may not redeem such unit until a minimum of $500,000 is received by each of the Funds 
from other investors. An unlimited number of Series A, Series F and Series O units of the Funds 
may be sold. 

(c) The statements of financial position of the Funds were approved by the Manager’s board of 
directors on March 20, 2017. 

(d) These statements of financial position have been prepared in accordance with International 
Financial Reporting Standards as published by the International Accounting Standards Board in 
connection with the simplified prospectus filing requirements of the Canadian securities regulatory 
authorities to qualify units of the Funds for public distribution. 

(e) The functional currency of the Funds is Canadian Dollars. 

2. Organization of the Funds 

The Funds will be, for legal and tax purposes, separate unit trusts. 

3. Management fees 

The Manager is entitled to receive from the Funds a management fee which is calculated daily and 
payable monthly at an annualized rate of 1.20% on Series A units and 0.70% on Series F units for 
Lysander-Canso Broad Corporate Bond Fund, 1.35% on Series A units and 0.85% on Series F units for 
Lysander-Fulcra Corporate Securities Fund, based on the net asset value of each respective series. The 
Manager may offer a reduced management fee to selected investors in Series A or Series F units who 
(among other considerations) hold large investments in the Funds. This is achieved by reducing the 
management fee charged to the Funds based on the assets held by such investors and the Funds 
distributing the amount of the reduction in additional units of the same series of the Funds to the 
investor. 

4. Simplified prospectus 

On December 30, 2016, the Manager filed a simplified prospectus offering Series A, Series F and Series 
O units of the Funds with various securities regulatory authorities in Canada. 


